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Bill Type and Number: Resolution 2013-246
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: April 23, 2013
Committee(s) of Reference: F
Date of Analysis: April 25, 2013
Type of Action: Authorizing economic redevelopment agreement; incentive funding commitment; waiver of City Public Investment Policy provision
Bill Summary: The bill authorizes execution of an economic redevelopment agreement between the City and Railex, LLC for the creation of a multi-modal logistics center that would create up to 310 new full-time jobs over 5 years.  The City commits to funding a local match of up to $341,000 for a state QTI grant with brownfield bonus and authorizes a Recapture Enhanced Value (REV) grant of up to $1.6 million.  The Office of Economic Development is designated as the oversight agency for the project.  The bill waives that portion of the City’s Public Investment Policy that requires a minimum project evaluation matrix score in order to qualify for a 50% REV grant for 10 years.
Background Information: Railex, LLC was founded in 2005 and provides expedited, refrigerated train service to the food, beverage pharmaceutical and manufacturing industries.  The company proposes to purchase 18 acres of land within the Florida East Coast Railroad marshaling yard on Philips Highway on the Southside, on which it will construct a 252,000 square foot refrigerated warehouse/logistics center to load refrigerated cargo onto trains as part of a coast-to-coast temperature-controlled rail cargo network. The company plans to hire 310 new full-time employees at an average salary of $47,581generating an annual payroll of $17.3 million.  The company’s capital investment in the logistics center/warehouse, equipment, furniture and fixtures and refrigerated rail cars and intermodal trailers is estimated at $105.7 million.  The Public Investment Policy waiver is requested to allow an increase in the REV grant from the standard 35% of new property tax equivalence over 5 years to 50% over 10 years.  The state will be contributing $6,829,000 in incentives to attract the project.
Policy Impact Area: Economic redevelopment
Fiscal Impact: The City commits to funding a local match of up to $341,000 for a state QTI grant with brownfield bonus and authorizes a Recapture Enhanced Value (REV) grant of up to $1.6 million.
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